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1, The Lasic building plen for the extension of the eity of Lazwhou.l both within the
ity lirits and in the suburbs, was formulated by Ruesiasns, The construction
wes et to a contractor, the Hua Ch’ang Company (# % ). 1t is hoped that ail
public buiidings will be completed by the end of 1952, Privete residences are
te b built by individusls but must fit in with the pre-arranged plang, Since
there are numercus barren hills nearby, many looal residents have built cave housez
to l.ve in. These are good air reid sheltersa. According to rumor, the Chinese
Conmuwiste are prepsring to move their capital to Lenchou if World War IIX
breal:s out, '

2, Business in Lanchou has besn mors active than formerly. Meny branches of
Tientisin and Shanghai firms are maintained thers but, bezci{’gﬁaa of communiocations
‘difficultiss, vommodiby prices are thres to five times higher than those in
Tientisin end Shenghai, and commodities are in short supply, Despits this
oxce. lent merket, govermment price ceilings have made business profits extremely
difficult, : ’

3. In general, the stmosphere in Lamchou hss wot altered much since the arrivel
of ‘e Comuunist regime. Tho situation has been conpiderably lese tense than
in Tientsin or Shanghsi.

4, Chinege Jommunist communications suthorities in the Northwest, essisted by
Soviet technicians, have sent commumications survey teams to variocus localitiss
to speed the comstruction of reilways, highweys snd other communications means
in tle Northwest. By late September spwther group of communications experts
had left Lanchou for Heining (101.-49, 36=37) to make surveys all elong the route
and ylan for improvirng commmications betwsen Lanchou end Teinghai. Aoccording
to reports in Lanchou, a large-~scele arsenal will be comstructed in Heining.
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25X1A I, .mgoment“ _ raported that Lenchcu wse being expanded to a -
! sengih of OC kilemeters, was expested to have a population of three to four

zillion pecpls, and thet eagineering Projects were being planned by Soviet experte.

25X1A 2o Comment. A number of businesses are reperted to have moved to Lamchou

TOM B ai and obther cities. reports the mowvement of two of
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thesn companies.
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